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United State* Senate 
Y> ashington 25, D. C. 

Dear Senator Humphrey: 

I hare read with a great deal of internet your speech on 
the Senate floor of Jane 10 on the 'Challenge of Communist 
Economic Expansion. " This subject is, as you, know, one to 
which 1 hare derated considerable attention. In the hope that it 
might be of interest la yen, 1 hare had your remarks analysed 
and offer you the fallowing comments: 

1, We estimate that Soviet GNP will increase by 6 to 
4. S per cent an nu a l ly orer the next seren years. This is 
about the arerage rat* for the last two years. The increase 
estimated for CNF la esusidsrably below that of industry 
beenuss of tho slow growth of agriculture and eerrlcee. 

2. Soriet production of refrigerators and of washing 
machines is estimated at f per coat of ntni ponding 
production in thn United States. Russia last yuar produced 
ualy one automobile to orory SO produced In the United States. 

5. Approximately 5 per cent of Soriet GNP has been 
derated to education and based on similar methodology the 
proportion far the United State* would be about S. 5 per cent 
in 1057. 


* ie 


4. Per capita consumption in tho U. S. S. R, is about 
on* -fourth that of the United States. 
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mu Ue.^o , ““« ri « I Ur.l workers. 

m#mn a UbQr rtwrtage. w« estimate 

o| »o»alatioB b ** b *. 1 [*? rwlU ' 1 from **• increase 

T t™* 10 * 1 ** «“»**• women, ^ a g raster 
employment of part-time students, and by som7reA.**iIl t 
tha agricultural labor fore*. 1 ^ ®“ ctioa 

hi ” »* *» »««"» - UdfktrUI U„. t . 1, U . 

flu. uX nut * S * rt *' «MrtUW... Tk. 

prMactlw )U|iu >wn ,' b *“ * d ** r **- Tk. 

intentions thaa has boaa tba m ** 1 ** t *» *•*»■ of investment 

iwiui - 77 . tJS,' ?*‘ *•"«'>’— *»iiTU« 

“** ooljr TS p.r ««t luMUed. ' I,,r P1 “ »U1 

It i. kept .; tkit lh abort cooua aata will •*. „ . . 

Sincerely, 


AWaa W. Dallas 
Oiraeter 

Distribution: 

Orig 4* 1 - Addresses 
1 - DC1 
1 - DDCI 
- ER 
1 - ORR 

1 - L '« i *UUr. Counsel w/beckground 
OGC/EC: JSW :naks (2 July 1959 ) 
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7 July Iff f 


MEMORANDUM FOR* Director of CiRtotl 

IlfSIRCTi Utter te Smter H dtert B. Humphrey <0., Mian. ) 


I. Tbii WM teto c curtain* a re commendation irtmttted 
for approval af the Otetcter of Central Intelligence. Sack recom- 
mendation ia contained ia paragraph 3. 

a * » * ttAck * 4 U a > r »W* d Uttar for your signature to Saaator 

Hubert H. Mwaapkray attampttag to point oat tactfully curtain errors in 
ku» * pouch of if June in tks Sonata. The factual data wee supplied by 
Otto Cutes and kia memorandum i« attacked for year aaaiataaca. Thia 
mamarandnm Uata toe six potato made and i mmedi a t e l y attar sack point 
i* the Senator '•incorrect statement with page and column reference, 
to the Congres s ional Record which is attacked. 

J * w * estimate that Soviet GNP wiU increase ky 4 to 
4. 5 per esat annuall y over the next seven years. This is 
about the average rate for toe last two years. Tks increase 
estimated for GRP is considerably below that of iadnstry 
because of too slow growth of agriculture and services. *• 

The Senator stated that annual GNP growth of too Soviet 
Union is 4 to ! per coat - in fact it is closer to f per cent. * 

P»t« 9177, Columa 3. 

2. Soviet production of refrigerators end of washing 
machines is estimated at f per cent of corresponding 
production in toe United States. Russia last year produced 
only sne automobile to every SO produced in the United States. *• 
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Stsiler stated that Russian output of etvi, «tiiiU| 
moohinea. fti4 refrigerators . . . ranges from 2 to 4 m cant 
•* United States production. Page 93TT» Column 3. 


3. Apgrttinutstr t per cent of Soviet CNF has bean 
4 *** 1 * 4 to *4 t€*tu» rnm d based oa similar methodology the 
proportion tor the Waited States weald he about 3. 5 per eea 


The Senator stated that a large proportion of the CNF 
«?•* Uto education and that it U substantially mere than 
10 per cent. Page 9379, Column 2, 

''** ****** eensnmptiea in the V. S. 8. R. la aheat 

one -fourth that ef toe United States. “ 

The Senator elated "the per capita consumption ef toe 
Russian peepU today is only auo-fifth that of ours. « 

Fags 9300. Celama I, 


*• ^ 8m*mm Tear Flan ef toe Soviet Onion «»i|e for 
na laeraaeo ef 12 million in toe nnmber ef aoangricoltarai 
workers. This dees not necessarily mean a labor shortage 
We estimate that the 12 million cun he recruited from ths 
natorU Ucr.aee of too popnlatton. by employing morewome.. 
hy n greater employment ef part-time students, and hr seme 
redaction in toe agricultural labor force. M 

The Senator stated that U toe Seven Tear Flan toe Soviet 
Uutoa will need another 10 mUlioa aonagriealtoral workers 
and in refsrrtog to toese 10 mUliut positions in another pert 

shortage. Page 9300. CnlJTi 

and Pege 9382, Column 1. 


- 0 4 ‘ V W *i d r# ** rd **• industrial targets in 

the Seven Tear Flan at underestimates ef Serial capabilities. 

The plans of toe past two years have been overfilled to e degree. 
Tkm production targets appear to he mere modest U terms of 
investment intentions than has been too easo to the past several 
years, implying likelihood of everfuUUlmead. Wo would not agroo 

V th *?** •**•**• wk * ••itomto that too Soviet Seven 

Tour Ptoa will bo only IS per cent fulfilled. « 
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Hi# fNmatoi t Hated *om* Western expert* i«m«t 
teaaa target* are over ambitious and cannot be fatly milts sd 
They estimate that 75 for cent f u l f ill me nt is a more realistic 
expectation. Page $311, Column J. 

3. I believe tee Senator would be most appreciative of bavins 
these matters called to bis attention and. tbsrefers. I rscommsadteat 
you sign tee propoasd latter. 


Attachments - 3 
OGC/ L.c i Imks 


STAT 

Ltgitittivt Counsel 


Orig. Legislative Counsel w/ background 
1-DCI 
1- DDd 
,1-ER 
1-ORR 
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